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QURCES INC

REPORT TO SHAREHOLDERS - FIRST QUARTER 2005

AUR RESOURCES INC. REPORTS NET EARNINGS OF $33.3 MILLION
AND CASH FLOW FROM OPERATING ACTIVITIES
OF $43.8 MILLION IN THE FIRST QUARTER OF 2005

(All dollar amounts unless otherwise stated are expressed in United States currency)

First Quarter Highlights - 2005

» Net earnings were $33. 3 million or $0.35 (CDN$0.43) per share in the first quarter of
2005.

« Cash flow from operating activities was $43.8 million in the first quarter of 2005.

 Cash and working capital increased to $228.6 million and $257.1 million,
respectively, as at March 31, 2005.

« Aur's cash per share increased to CDN$2.91 as at March 31, 2005.
» Aur’s share of copper production was 60.7 million pounds in the first quarter of 2005.
* Aurrealized $1.62 per pound of copper sold in the first quarter of 2005.

. Aur paid $7.8 million in dividends (CDN$0.10 per share) to shareholders on January
1, 2005

« Anew copper discovery was made on the La Verde property in Mexico.

Financial Highlights

Mining revenues were $96.5 million in the first quarter of 2005 compared to $88.8 million for the
same period in 2004. Net earnings were $33.3 million, equal to $0.35 per share for the quarter,
a 25% increase over net earnings of $26.6 million or $0.28 per share for the same quarter last
year. Cash flow from operating activities was $43.8 million, equal to $0.46 (CDN$0.57) per
share, compared to $40.5 million or $0.43 per share in the first quarter of 2004. Aur's cash
position at March 31, 2005, after the payment of $7.8 million of dividends to shareholders and
the $10.0 million copper price participation obligation to Teck Cominco, increased by $22.1
million to $228.6 miliion from December 31, 2004. Working capital increased by $35.5 million to
$257.1 million. Aur's cash exceeded its $125 million Senior Note debt by $103.6 million at
March 31, 200S5.

Aur's realized copper price, including sales premiums and quotation period adjustments,
averaged $1.62 per pound of copper sold in the first quarter compared to the LME average price
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of $1.48 per pound i the fi rst quarter of 2004 Aur realrzed an average prrce of $1 37 per
pound of copper sold compared to the LME average price of $1.24 per pqund.

The following table presents a summary of “and changes between Aur's Consohdated
Statements of Operations for the three months ended March 31, 2005 and 2004 S

P . .

2005 . : 2004 Change

$000°’s - $000's $000’s
Mining revenues 96,513 -~ 88,826 7687
Mining expenses (37,974} -~ (36,914). (1,080) - - b
Depreciation and amortization (8,451) (9,963) 1,512
Mine closure and site restoratlon (786) . (458)  _ (328) .
Non-controlling interests =~ _ (5,664). .. (4933) .. . (@31 B
Operating earnings 43,638 36558 7,080
Business development L (1,272) (1,033) (239)
Administration Lo (2,163) (1,597 - - (566)
Interest on long-term debt AR (2,109) (2 109) -
Stock-based compensation 7/ (577) “(90) (487) [
Taxes o (7,332) (5,361) (1,971) oo
Other S . .3075 .. . 266 2809
Net earnings LA o 33260 ... 26,634 .. 6,626
Basic earnings pershare = - 0.35 0.28 007

Metal Production and Sales .

Aur's share of metal production from the Louvicourt, Andacollo and Quebrada Blanca Mlnes in the
first quarter of 2005 was 60.7 million pounds of copper, 3.8 million pounds of zinc, 52,000 ounces of
silver and 2,100 ounces of gold, compared to 62.6 million pounds of copper, 2.3 million pounds of
zinc, 36, 000 -ounces of silver, and 1,600 ounces of gold in the first quarter of 2004, Copper
production was 1.9 million pounds lower than the first quarter of 2004 due pnncrpally to Iower ore
grade from the Louvicourt Mine,~ ‘Mining, re es were $96.5° m'lhon |n the f rst. duarter of 2005,
compared to $88.8 millio’n' for the same ‘pe“rié‘d"ih 2004." Mining reventies were $7.7 million higher in
the first quarter of 2005 pnmaniy due toa $0. 25 per pound hlgher realized. copper pnce and $16
‘million of additiohal py-product éredits offsetin part by the lower copper productnon L

Copper sales of, 574 mllllon pounds were, 61 mllllon pounds Iower in the ﬁrst quarter of 2005

Mlne5|te cash operatmg costs were ‘$38 O mrlhon in the f' rst quarfer of 2005 compared to $36 9
million in 2004 vAurs cash operatmg cos; per pound of copper sold was $0 60, $0 03 per pound
higher than: budget for’ the quarter-and: $0 .05 per pound hrgher than in the first quarter of 2004.
Mining expenses were $1. T million’ hlgher if ‘the first quarter’ of 2005, compared to the same penod
Iast year and resulted from $4.6 million of higher operating costs offset by $3 5 ‘million of lower

Blanca emE
e 57 Py
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The following table presents the calculation of cash operatmg costs per pound of copper sold for the
'three months’ ended March 31 2005 and 2004 i . N

2004

2005 T e - 1. -
o o $Ab. - b v e e

Mining expenses ‘"'~ 7 - 0.66° 1058 YT Y
By-products credits

Zinc (0.04) (0.02)

Silver RN (0.00) ~ (0.00)-" __ _

Gold Aot (0.02). (0.01y:«
Cash operating costs _0.60 0. 55
Copper sold (ooo s. lbs ) 57 388 . 63459

LY

The following table presents a summary of and changes between mlne operatrng earnmgs “) for the
three months ended March 31, 2005 and 2004..

2005 2004 i Change
$000’ j $000 S, $000's C e g
Louvicourt o 6 646 8,699 (53) A
Andacollo a 12 ,499 1‘! 448 1,051 ’ T
Quebrada Blanca. 39,394 33 765" 5,629 :
58,539 6,627 e

51,012,

(" Mine operating earnings equal mrnrng_operating revenues less minir:g operating expenses.

Cash flow from mine operating activities was $53.1 million in the ﬁrst'd‘uaner of 5‘.005, compared to
:$47.3 million for the same period last year. _

LoUvicourtMr'ne B

;The Louvrcourt Minge" produced 16, 9 mrlllon pounds of copper and 12 7 mlllron pounds of zinc from
382,453 tonnes of ore mllled__durmg ‘the fi rst quarter of 2005. . Copper productlon was 5.6 million
pounds Iower and. zmc product n3was 5.1 million pounds*hrgher than jor the_same period in 2004.
.Copper productlon was 1.3 mrlhon pounds hlgher than budgeteo for the f rs niuarter due to the

e ore han budgeted zinc
production resulted from higher- mrli throughput

_Aur’s share of Louvrcourt’s revenues was, $11 9 million in fhe. first quarter of 2005 compared to
$12.3 m|II|on in 2004 The' Iower revenue was due to the 25% lower sales votume Iargely offset by
higher metal’ pricés. ‘Cash operatlng costs, fiét of by-product credits. of $0.30 perupound of copper
sold for the quarter, were $0.21 lower than the corresponding penod in 2004, principally dué t0'$1.6
Amillion higher by-product credits. Aurs. cash. fiow from Louvrcourt’s operatrng activities was $5.2
mrlilon in; the first quater of 2005 compared to $2 7 mllllon in’ 2004 There were no expendrtures on
prooerty “plant and equnpment in elther the first quarter of thrs year or’ Iast year The Louyncourt Mine
is expected to close near the end of uune 2005 Aur holds a 30% mterest-m\and Is the operator of
the Louvrcourt Mlne ‘ : :

5 SN [ - Pt MR Yy s~
T Co , Cabueo L

THe LouVicdurt Mirie operattné bé‘if&ﬁﬁaéﬁc'é “\n‘i‘a*'s’és’éee’at"ranéu in'the first quarter'so“t" 5005." Louvicourt
is forecast to produce approximately 32 miliion pounds of copper and 26 million pounds of zinc and,
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"at a copper prlce of $1:40 per pound for the balance‘of the}yeartogenerateapprOX|matEIy$19
million of operatrng cash ﬂow forAur rn 2005‘ PERe e e e

Andacolio Ming ' &b - T pRTe TR

The Andacol!o _Mine" had an excellent fi rst quarter of- 2005. “Copper productron was 12.9 miillion
pounds of LME regrstered Grade A’ cathode copper, 0:2 million pounds more than in the’ first quarter
“of 2004 and was-1.6 million pounds hlgher than’budgeted.- A {otal of 4.8 million tonnes of rock, of
which 1.1 million tonnes was oré, was mired:at a trip ratio of 3.5:1. A total of 4.3 millior torines of
rock, of which 1.0 million tonnes was ore, was mined at a strip ratio of 3. 5 1 in the fi rst quarter of
2004. : S TP

Andacollo’s revenues of $20.8 million, generated from the sale of 12.9 million pounds of copper
in the first quarter of 2005, were $3.0 million higher than the revenues of $17.8 million in the first
quarter of 2004 as a result’ of higher copper prices and sales:  Revehugs were- '$6.4 million
higher than budget ‘ds ‘a result of higher copper prices and 1.3 million:more pounds of copper
sold. Cash operating costs were $8.3 million, $2.0 million higher than for the same period 2004,
principally due to the higher tonnage mmed and hlgher energy and labour costs. The cash
operating costs in the first quarter-of 2005 were' $0. €5 per pound of ‘copper sold, $0.02 ‘per
"pound higher than budgeted and significantly” higher than' the $0: 49 per pound for the same
"period in 2004. Cash flow from operating ‘activities-was $12.3-million in the first quarter of 2005
compared to $10.5 million in 2004. 'Expenditures on property, plant and equipment were $G 3
million in the first quarter compared to $1.3 million in 2004. An evaluation of establishing a
dump leach facility at Andacollo to process lower grade copper ore and thereby extend the heap
leach mining into 2010 is expected to be completed in July 2005. A bankable feasrbrllty s1udy
for the large hypogene copper deposit:is-also in progress (sae-Development Projects). - :

,,,,,,

operating cost of $0.62 per pound of copper sold in 2005. At a copper price of $1.40 per pound
for the balance of 2005 operatrng cash flow is forecasi at approxmately $44 mlllron Lo

' Quebrada B,'anca Mlne NERE '3-1"3-"3 '3? ] : _’-=’~‘ o .

i P . . L P .‘ PRI
r. . ; - VYL

The Quebrada Blanca Mlne produced 42.7 mlllron pounds of LME reglstered Grade A cathode
copper in the first quarter-of 2005,-2.6. mrlhon pounds less-than budgetéd; -compared to 43.1
million pounds inithe first. quartcr of 2004. A total.of 9.1 million tonnes ‘of rock, of which 1.8
miilion tonnes was-heap leach ore and 2.6 million tonhés ‘was dump leach ore, was miried at a
strip ratio of 1.1:1 in the first quarter of 2005, compared to 8.0 million tonnes- of rock; of which
1.8 million tonnes was heap leach ore and 1.6 million tonnes was dump Ieach ore, and a strip
ratro of 1.4:1 forthefrst quarter of Iast year. T e s B
Lt r el ) SRS TA TS o T IOV L SUUNTON FI NIV I P I TS
Quebrada Blancats reVenues generated from the sale-of 39 5 fillion pounds of copper ‘were
$63.8 million in the first quarter of 2005, compared to $58.8 million generated from the sale of
43.9 million pounds of copper for the same period in 2004. The $5.0 million increase in revenue
is due to a $0.28 iper pound higher reallzed ‘coppér price offset by 4.4 rmllron fewer pounds of
copper soid. - Operating revenues: were +$7.4 milliow ‘ highef - than budget prrncrpally due to
realized copper- pﬁces being $0.37 per- pound hrg‘ner than: bhdget partrally offset by 5.8 million
fewer pounds 6f'copper sold< Catfiode: COpperanentones wera 5:8'million: pounds at'March 31,
2005 approximatély 3.6 million ;pourids”higher tharn'budgeted. ZCash pérating ‘costs of>$24. 4
million were $0.6 million lower than in 2004. Cash operating costs were $0.62 pér‘pound of
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.copper.sold, $0.05 per pound higher than in the first quarter of 2004 due to hugher energy, acid,

labour and transportation costs. Cash fiow from operatlng actlvmes was $35 6 million‘in the first,
quarter of 2005 compared to $34.1 million in 2004. Expendltures on property, plant and
equipment were $0.05 million in the first quarter of 2005, compared to $0.03 million in 2004.

-The Quebrada Blanca.Mine had solid operating performance in the. first.quarter of 2005.and is
expected to prodl..ce 176 million. pounds of copper at a cash operating cost of $0.62 per.pound
of .copper sold in 2005. , At a copper price 0f-$1,40. per pound for, the balance of the year
operating cash flow is expected te. be approx:mately $147 m:ll:on Sy . o

R Ve A BEERS

Development Pro;ects
Duck Pond .

The CDN$92 mllllo't capltal development program was fully actlvated |n January 2005 Detailed
‘engineering, site - preparatlon ramp portal constructlon and related work are proceeding as
olanned o N R S . . R
Agreement to purchase the mlll mobne equupment and related utems from the Louvicourt Mine,
.much_of which will.be- utiltzed at ‘Duck-Pond, was rearhed Senior. operating staff have been
htred unclerground development plans orgamzed and preparations for i major construction work
in 2005 made. The budget for 2005 is CDN $51 7 mllllon of which $1 5 million was expended
in the first quarter of 2005 . NP

‘Duck Pond is scheduled to commence productlon in the fourth quarter of 2006 wuth annual
productlonof 41 million-peunds of copper: and 76 million. pounds of zinC. : zrn s e

Andacollo Hypogene Copper- Deposit

The update of the 1998 pre-feaslblllty study for the Andacollo hypogene copper deposnt was
completed in March 2005. On the basis of the results of this study, a decision was made to
carry out a full bankable feasibility study budgeted to cost approxnmately $5.0 million. _The
feaSIblllty study is in progress and is scheduled to be completed in the t” rst quarter of 2006

The ‘easnblllty update |nd|cated tl‘*at the hypoger‘e deposlt could be developed lnto a mine whlch
would produce, on average, apprommate.y 170 million pounds of copper and:59,000 ounces of
.gold, contained in concentrates, -annually- over a mine life of 21 years.- The.capital. mvestment
was estimated at $312 million, mcludmga contlngency amount of $42 mllllon R TR
The mternal rate of return on the capltal lnvestment is expected to exceed Aur’s mlnlmum target
of 15% at a copper price of $1.00 per pound and a gold price of $400 per ounce. The hypogene
ceopper deposit, which underlies.the supergene deposit currently, belng mlned at Andacollo
represerts a long life source of potent:al r‘opper producuon for Aur , .i‘: gl

The reserves lncorporated |n the mlne plan were 421 mlllton ton es at an average grade of
0.43% Cu and 0.13 g/t Au. ,Z"he resources -upon which_ the reserves-in the mine plan were
developed totalled 888 million tonnes at:an average q'ade of 0:35%,Cu and 0.07 g/t Au, The
reserves. include SSO(milhon ‘onnes of mferred ssources and as such do-not.conform to NI 43-
101 stanftards The reserves w:ll be- upq'aded to.such, standards as part of the ongomg

.......

feasublhty studv e ool Dmirraon by BT ndre o iant

St FDERE SIRVR I I RPN EIRIEN ' T
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Other Financial Information
Business Development

Aur's $10 million 2005 business development program was active in the first quarter of 2005
Significant new copper mineralization was discovered on the La Verde property in Mexico,
exploration work, in preparation for drilling, was carried out on three copper projects in Chile and
‘one gold prorect in Argentlna and our acqursmons program in’ ‘Eastérn Europe, CIS countries
and Africa was_initiated. . Busmess development expendrtures were $1 3 mrilron Jin the'fi rst
'quarter of 2005, compared to $1 O mrliron m 2004 s - .

[ TR [ R [

At La Verde, located in west-central Mexico approximately 300 kllometres west of Mexico Clty,
nine drill holes confirmed the presence of known copper breccia mineralization where previous
owners had outlined a near surface mineral resource cf 72.6 million tonnes at an average grade
of 0.7%. copper. . These holes all intersected signifi icant. copper—gold mmerahzatron the best
intersections bemg 1151 metres gradlng 1.15% Cu, 0.06 g/t Au in, Hole . # 3, 1794 metres
grading 1.02%_Cu, 0. 06 alt. Auin Hole #6 and 115.5 metres grading 0.72% Cu, 0.09 g/t Au.in
Hole#4. A geophysrcal survey was carned out in late: 2004, which outlined a large IP anomaly
covering an area of approxrmatelv 40 kllometers mr ienqth from 750 = 1,500 metres. wide
surrounding this known mineralization. This anomalv is, contlnuous and’ |s Iocated ata greater
depth than all previous drilling carried out on'the property Holé # 9, drifled to test this 1P
anomaly, intersected 426.1 metres of mineralization al an average. grade of 0.49% Cu, 0.12 g/t
Au and was stopped in mineralization at a depth of 681 metres. The copper mineralization was
principally chalcopyrite and bornite hosted in an altered and. brecciated. multiphase . intrusive
.complex. The extent .of this new copper dlscovery is. unknown at this time, however there is .
‘potential for a Iarg tonnaoe copper deposit'to exist on the L3 Verde property The 2005 dnlhng
program has now been expanded to 40 holes totallng 15,000 metres in order to accelerate the
evaluation of the’ copper mmerallzatron on the La Verde property Details of these results are
contained in Aur's press.release of May 3, 2005 entrtled AUR RESOURCES INTERSECTS
SIGNIFICANY COPPER MlNERALlZATION ON THE LA VERDE COPPER PROPERTY IN
MEXICO. N s i Giee oo

Administration ceeien o

PRV el L RLLERIRE )

Administration expepses were $2.2 million in the first.quarter of 2005, compared to- $1 6 million

in 2004. These e)(penses are expected tobeas bud"geted at. $6 2 million for the year

Cu. D8

,,Deprecuat[on and amonizatron'ekpensés Wers $8 5 mlllron n .the first quarter of 2005 compared
to $10. O mrllron rrt 2004 These eXpenses are foreCast“to total$29 mrllron in 2005 i ,

T IO BN

'm;

oy o i R T P L N e Y e Y
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Mrne closure ar;d slte restoratron g .
2GIRE Sl iy SN i MR : Tomy ot Pt

Mine ciosure 'and srte-restoFatron expenses were $08 mrllron in the” ﬁtst quarter of° 2005

compared to $0°5:milfion in-2004. tThese EXpenses are forecastTo be '$2.5 tillion in 2005
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Interest on long-term debt

Interest expense on “Aur's Iong—term debt was as budgeted at $2.1 million in both the fi rst
quarter of 2005 and 2004, and will be as budgeted at $8.4 million for the year '

3 e
‘t.

Stock-based compensatlon

'Stock-based compensatlon expense was $0 6 mllllon in the t" rst quarter of 2005 compared to
'$0.1 m|ll|on in.the first quarter of 2004 Based upon optlons granted durjng the period January
1, 2003 to 'March 31, 2005, stock-based compensatlon expense for, the _year will total $1.5
million in 2005 for the optlons granted dunng the penod January 1, 20036 March 31,2005, °

Other expenses (revenues)

Other expenses (revenues) were a net revenue of $3.1. mllllon |n the fi rst quarter of 2005,
compared to a net revenue of $0. 3. million in- the first quarter of 2004. Net’ revenues irf the first
quarter were primarily’ due to mterest income of $1. 1 million, a gain on the: sale of marketable
‘securities of $1.1 muhon foreigh exchange gains of $0.7 mllnon and proceeds of $0.2 miilion
from property optlon payments resultmg from the optlphlng of certaln of Au's Val d'Or properties
in 2004, Other expenses (revenues) are forecast to be a net revenue of $6.8 miliion for the
year, pnmaniy due to mterest lncome earned on Aur s substantlal cash’ balances

Prows:on for mcome and resource taxes -

Provrsmn for taxes was $7 3 m|Ihon in the ﬁrst quarter of 2005 $1 8 mmlon hlgher than' budget
ang: $1 9 mﬂlton hlgher than the $5.4 milllon |n the first quarter of 2004 uash taxes, totalled
655" mmron of which $4 6 ‘million retated to~ Quebrada Blanca “and $0.8"million related to
‘Queébec mining dutles on Aurs share of Louvicourt's income, whiie’ non-cash future taxes
totailed $1.8 million.- Cash taxes in the first quarter of 2004 totalled $0. 2 mullon The higher tax
expense in 2005 is.as a result of higher earnings. At an LME average copper price of $1.40 per
pound for the balance of 2005, the provnsmn for taxes is expected to be $22.2 million for cash
taxes and $14.6 miliion for future taxes in 2005.

Non-controlling interests

Non- controlhng interests expense related to Aur's partners mterests - the Andacollo and
Quebrada Blanca'Mines, was $5.7' million in thé'first quarter of 2005 Non- cbntroihng interests
expense was $4.9 million in 2004. Cash payments to non-controlling interests totalled $3.2
million in the first quarter, compared to $2.8 miilion in 2004. Due to preferentual rights to cash
flows related to the $1.3 million balance of the shareholder debt of Andacolio at March 31, 2005,
Aur has the right to feceive 70% of the next $1, 3 mmlon of Andacoilo s net cash flow and 6’%% of
all cash distributions thereafter. Due to° preferentlal rights to cash flows related to the $11.0
million balance of the shareholder debt of Quebrada Blanca at March 31,.2005, Aur has the
right to receive, as at March 31, 2005, the next $11.0 miliion, plus interest, of Quebrada
Blanca's net cash flow.and 76. 5% of ali cash distributions thereafter.. The debt obligations of
both Andacollo and. Quebrada Btanca are expected to be fully repa:d during, the second quarter
of 2005.

2501 -1 Adelaide Street East, Torontc, Ontario,-M5C:2V9
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Work/ng capltal

Working capital mcreaséd $34 5 "mm|on durlrfg’ thef‘rs‘t quar{er to $257 1 rhllhon at March"31
2005, prrmanly due to |hcreased cash oalancés resources resultlng,from 6perat|ng actlvrtles y

..nvestments in property, plant and equlpment totalled $11 8 mllllon in the f rst quarter of 2905
compared to $0.6 million in 2004. -These. investments included a $10. O m|I||on accrual fo,r the
expected copper price: partrclpatlop amount payable to Teck Cominco-in January 2006 for 2005,
$1.5 million invested at Duck Pond and $0.3 million invested at Andacollo. Aur anticipates that
expenditures on property, plant and equipment in 2005 will be as budgeted at $38.3 million at
Duck-Pond, $2.7 million at Quebrada Blanca and the $10 million copper price participation
payment to Teck Comincec in January 2005. Andacollo’s. expenditures of $5.8 million are
expected to be $4.1 million higher thar: budget, principally due to $3.9 million of expenditures on
the bankable feasibility study on the Andacollo hypogene copper deposﬁ approved in March

2005.

As the copper price is now expected to average above $1.25 per pound in 2005, a $10 million
copper price participation will become payable to Teck Cominco in January 2006 for the 2005
year. This amount has been provided for as a non-cash investment in property, plant and
equipment.

Contingency

The disputed reassessment of guarantee fees issued by the Chilean Internal Revenue Service
(the “IRS") to Compafia Minera Quebrada Blanca S.A. ("CMQB"), as described in note 17 to
Aur's audited consolidated financial statements for the year ended December 31, 2004, has not
been resolved to date. It is the opinion of management and CMQB's legal counsel that CMQB's
income tax filings to 1997 with respect to the guarantee fees are correct and that no amounts
are owing to the IRS.

_On behalf of the Board,

f
|

James W. Gill
President & Chief Executive Officer

This news release contains forward-looking statements that are based on current expectations
and which involve risks and uncertainties, including those referred to in Aur's 2004 Annual
Report and/or in Aur's Annual Information Form dated March 31, 2005 and filed with Canadian
securities regulatory authorities, that could cause actual events or results to differ materially
from estimated or anticipated events or results reflected in the forward iooking statements.
Such forward-looking statements include statements regarding financial results and
expectations for 2005 and include among other {hings, statements regarding targets, estimates

Tel 416- 362-2614 Fax:' 416—36’7—0‘427 wwwaurresources com
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and/or assumptions in respect of copper production and/or copper prices, cash operating costs,
expenditures on property, plant and equipment, increases and decreases in production,
reserves and/or resources and anticipated grades and recovery rates and_are or may be based
on assumptions and/or estnmafes related to future economic, market and other conditions.
Factors that could cause actual resulfs, developménts or ‘events t6 differ ‘materially from those
anticipated include, among others, the factors described or referred to elsewhere herein and/or
in the AIF and include unanticipated and/or unusual events. Many of such:-factors are beyond
Aur's ability to control or predict. Actual results may differ materially from those anticipated.
Readers are cautioned not to. put’ undue reltance on-"forward-looking* statements due to the
mherent unicertainty therein Aur disclaims any intent or oblrgatron o' update publicly any
forward -looking. statements whether as a resuit of. new mformatron future events or results or
otherwuse T . ERRVERRIRIPLE : . .

N iLr e R I RTINS ST SR

B -

Addltlonal mformatlon mcludrng the quarterly and annual Consolidated Fmanmal Statements
AIF, Management Information Circular and other disclosure documents, may also be examined
and/or obtained through the internet by accessing Aur's website at www.aurresourcés.com or
by accessing the Canadian System for Electronic Document Analysis and: Retrieval (SEDAR)
website at www.sedar.com.

v

2501.-1 Adelaide Street East, Toronto, Ontario, M5C 2V9
Tel 416362-?.614 Fax 4“’-—’*“7-0427 wwwaurresources com
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PRODUCTION STATISTICS 1
Three months ended March 31 v

2005 Louvicourt Andacolls . ¢ ~; Quebrdda Blenea Total
Ore (tonnes) 53‘8‘2‘,.453”'.; R 1,067,007 S © 1,792,317 n/a
Grade Rl

Copper (%) 241 5 e 079 s 1.32 n/a

Soluble copper (%) n/a 0.67 1.19 n/a

Zinc (%) - 1.78 - - n/a

Gold (oz/t) . ... 003 , T - n/a

Silver (oz/t) - RS ;[ R . n/a
Copper (pounds) S . R

Produced 5,060,000 12,912,000 42,678,000 60,650,000

Sold 5,060,000 12,854,000 39,474,000 57,388,000

Less: non-controlling interests - (3,856,000) (3,947,000) {7,803,000)

Net to Aur 5,060,000 8,998,000 35,527,000 49,585,000

Inventory 613,000 5,754,000 6,367,000
Other metals produced and sold

Zinc (pounds) 3,803,000 - - 3,803,000

- Gold (ounces) 2,100 - - 2,100

Silver (ounces) 52,000 - - 52,000
Cost per pound of copper sold 0.30 0.65 0.62 0.60
2004 Louvicourt Andacoillo Quebrada Blanca Total
Ore (tonnes) 305,174 994,459 1,745,886 n/a
Grade

Copper (%) 3.46 0.83 1.27 n/a

Soluble copper (%) n/a 0.73 1.10 n/a

Zinc (%) 1.40 - - n/a

Gold (oz/) 0.03 - - n/a

Silver (oz/t) 0.72 - - n/a
Copper (pounds)

Produced 6,748,000 12,710,000 43,127,000 62,585,000

Sold 6,748,000 12,835,000 43,876,000 63,459,000

Less: non-controlling interests - (3,850,000} (4,388,000) {8,238,000)

Net to Aur 6,748,000 8,985,000 39,488,000 55,221,000

Inventory - 577,000 2,057,000 2,634,000
Other metals produced and sold

Zinc (pounds) 2,270,000 - - 2,270,000

Gold (ounces) 1,600 - - 1,600

Silver (ounces) 36,000 - - 36,000
Cost per pound of copper sold $0.51 $0.49 $0.57 $0.55

Notes: 1.

Tonnes of ore milled at Louvicourt and stacked at Andacollo and Quebrada Blanca and all metal

production figures are shown on a 100% basis with the exception of metal production figures for
Louvicourt, which represents Aur's 30% joint veriture interest. Net copper to Aur represents Aur's
30%, 70% and 90% beneficial interests in Louvicourt, Andacolio and Quebrada Blanca, respectively.
At Quebrada Blanca, the ore is material stacked in the period and excludes 2,594,052 tonnes
(2004~1,605,127 tonnes) of dump leach ore.
2. Cash operating cost per pound of copper sold includes smelting, refining, transportation and
marketing costs, settlement adjustments, provisicnal pricing, and is net of by-product credits where

applicable.

2501~ 1 Adelaidé StrestEast; Tororito; Ofario MsC 2Ve
Tel: 416-362-2614; Fdx: 416-367-0427; RveW: alTresources. com
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Consolldated Statements of Operatlons T e Th'ree months end_ed
(in thousands of United States doliars except earnings per share) March 31 A
(Unaudited) - 2005 2004
. e e U8 8
Mining revenues 96,513 88,826
Expenses
Mining o o ‘ 37,974 < 36,914
Business Development ‘ R 1,272 ¢ 1,033
Administration 2,163 . 1,507
Depreciation and amortization 8,451 " v 9963
Mine closure and site restoration 786 v 458
Interest on long-term debt 2,109 2,109
Stock-based compensation ’ 577 90
Other expenses v(revenuee)‘ (hote7) . (3,075) (266)
R S 50,257 51,898
Earnings before taxes and non-control!mg Interest.. : 46,256 toor 236,828
Income and resource taxes’ ' ‘_ 4 o - (7,332) (5,361)2
Earnings before’ non-controil-na mterests S »38.924 31,567
Non-centrovh‘r_tg'mterests A e - (5 664) (4 933)
Net earnings for the period 33,260 26,634
Basic and diluted earnings per share (note 6(b)) 0.35 0.28
Consolidated Statements of Retained Earnings Three months ended
(in thousands of United States dollars) L March.-34. ' o0
(Unaudited) 2005 2004
Retained earnmgs beglnnmg of perlod 128,646 7-39,667
Net earnmgs for the perlod ’ 33,260 ::" - " 26,634
Retalned earnmgs end of perlod . ... - 161,906 U 66,301

See aucompany/ng notes to lntenm consolldated financial statements
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Consolidated Segmented Information on Operatlons for the three months ended March 31

Syor

(in thousands of Umted ‘States dol!ars)
(Unaudlted) .

S 1531 /\

Ve EE
"L",

Quebrada

2005 T 7 Louvicourt _Andacollo  Blanca Corporate Total
$ $ $ $ $
Mining revenues 11,8997 20794 63,820 - 96,513
Expenses U
&« Mining VL 5,253 8,295 24,426 - 37,974
.-‘Business Deve‘opment - - - 1,272 1,272
:.--Administration - - - 2,163, 2,163
- »Depreciation and amortization 588 2,442 5312 109 8,451
-Mine closure and site restoration 138 158 490 77 - 786
Interest on long-term debt - - - 02109 2,109
Stock-based compensation e T £ 577
Other expenses (revenues) B - -{126) - T (461) (2,493)  (3,075)
L . 5984_ 10,769 29,767 3,737 50,257
Earnings (loss) before taxes - .-5:915 10,025,.- . -34,053 (3,737) 46,256
Income and resource taxes (2,491) (530)_ (5 905) 1,594  (7,332)
Earnings (loss) before non-controlling interests - 3424 9,495 -28,148 - (2,143) 38,924
Non-controlling interests pie (2, 849) .{2,815) - (5,664)
Netgarnings (losy .= 3,424 6,646 - .25;333 .. (2,143) 33,260
~*: -Quebrada
2004 Louvicourt Andacollo = Blanca Corporate Total
$ $ $ $ 3
Mining revenues ] 12,287 17779 58,760 - 88826
IR Bt gl
Expenses 8 et .
~Mining ‘ 5,588 6,331 24 995 ' 36,914
Business Development - - -;._‘:v,}}é‘t‘?'~“1 033 1,033
~ Administration ‘ - - . S "1 597'_ 1,597
" 'Depreciation and ‘amortization -- 596 12,265 . 6482 S..76200 9,963
Mine closure and site restoration ‘ 44 117 o297 - 458
Interest on long-term debt * * - Co Wl R ULy e 2109 T 2,109
Stock-based compensation - - - 90 .90
Other expenses (revenues) - 87 (104) (249) (266)
6,228 8,800 31,670 5,200 51,898
Earnings (loss) before taxes 6,059 8,979 27,090 (5,200) 36,928
Income and resource taxes (2,159) - (4,700) 1498  (5,361)
Earnings (loss) before non-controlling interests 3,900 8,979 22,390 (3,702) 31,567
Non-controlling interests - (2,694) (2,239) - (4,933)
Net earnings (loss) 3,900 6,285 20,151 (3,702) 26,634

See accompanying notes to interim consolidated financial statements.
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Consolidated Balance Sheets March 31 December 31

(in thousands of United Siates dollars) 2006 - - - 2004

ST et e o (Unaudited) ST

$ $

Assets s
- Current LR sl

Cash "~ ot ;‘ - ';ifi'f» 228,584 < . 206,520
Receivables - 1. - PRI L 17,041 114,242

lnventones and’ preoaad expenses (note 2) : , 55,120, o 52,750

_ . .300,745 © 7 273,512
Property, plant and equipment : C e e e TR T276,908 0 - 273,887
Future income and resource taxes , o 4,976 5,506
Long-term copper inventory and other (note 3) ' 21,482 21,748

604,109 574,653

Liabilities and Sharehoiders Equrty

Current Tos - T
Accounts payable and accrued Ilabllltles 27,876 =2 28,290
Dividends payable - - 7,84S
Copper price participation (note 4) : 10,000 10,000
Current portion of obligation under capital lease S 3,172 3,847
Current portlon of mine closure and srte restoratron B '981'_',{’, e 946

L , Y} 629 51,932
Senior notes (note 5) - T T T 125000 ¢ 125,000
Obligation under capital leases 8,066 8,952
Obligation on properties purchased 227 227
Future income and resource taxes 20,662 19,396

' Mine closure and site restoratlon e Eaene e 22 88T 00 07 23,025

'Non-controlllng mterests 37,682 . 35,258

o ’ : 214;524 211,858

ST o 258,153 263,790
* Contingency (note 10)

Shaie capital {note 6) 179,759 . - 178,269
Contributed surplus — stock-based compensatron o 1,284 - . 707
Cumulative transiation adjustment e ontELGT L TLTig Q7 e T 3,241

- . Shareholders’ equity .. S ne ST L

Retarned earnmgs e e e e e 161; ‘506 128,646
: R ' 345,956 310,863

» ’iédﬂ',%'?béfﬂf" 574 653

See accompanying-notes to interim consolidated financial statements. , '
: g 8 RN LL R i 3
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Consolidated Segmented Balance Sheet Information as at

(in thousands of U"nitéd;-Sta'téé‘dollars) R
March 31,2005 - e Quebrada
(Unaudited) Lot Louvicourt Andacollo ' Bianca Corporate Total
. ) $ 3 $ $ $
Assets
Current
Cash 105 2,208 45,315 180,956 ... 228,584
;" Receivables 11,093 2,365 3,173 410 17,041
.- inventories and prepaid expenses 321 10,802 43,861 136 55,120
ooz e 11,519, . 15375 . 92,349, 181,502 . 300,745
Property, plant and’equipment - - e em - 8377 31,2065 234909 - 9.864 - -276,906
Future income and resource taxes - 1,589 - 3,387 4,976
Lo ng- term copper mventory and other - -, 20,223 1,259 --21,482
AT R 12,356 48,260 347,481 196,012-. ;- 604,109
Liabilities . R
Current
Accounts payable and accrued liabilities 1,216 2,592 21,479 2,589 27,876
Copper price participation - - 10,000 10,000
Current portion of obligation under capital leases - L ,3.?5 B3, 39-7 . - 3,772
Current portion of mine closure & restoration 1,981 - 1,984
) i 3197 2,967 24 876 12,589 43,629
Senior notes R 125,000 125,000
Obligation under capital leases - 8 066 - 8,066
Obligation on properties purchased - I Ty .. 227 227
Future income and resource taxes e T CTie 20 662 “ - 20,662
Mine closure and site, restoration oTM,210 “4,431 ;16 534 . 712 22,887
Non—controllmg PtErOStS -~ oo e e DY R SR ENC Mgy ade i Togoag - L L 37,682
DL SIS .. - ..4,407 20,834 ... .. 94384-. .. 138,528 258,153
December 31, 2004‘ Quebrada“
Louvicourt  Andacollo Blanca  Corporate Total
$ $ $ $ $
Assets
Current v
-.-..Cash 461 981 10,988 - 124,090 206,520
Receivables 10,804 1,116 1,837 485 14,242
Inventories and prgpdid expenses 401 11,716.:7.. 40411 .. 1222 - 52,750
- Lo ey 11,666 13,813 .. 53,236 194,797 . 273,512
Property, plant and equipment - - —-- ~ —~ - - - 1,427~ --- 33,433 - - ~230;607 - 8,420 273,887
Future income and resource taxes - 2,119 - 3,387 5,506
Long-term copper mventory and other - ’ T e T 200428777 7 71,322 21,748
SRR e . 13,093 . 49,365 304,269 ... . 207,926 574,653
Liabilities CEDL T T
Current L
Accounts payable and accrued liabilities 1,629 2,567 16 264:%  © 7,830 "£-28,290
. Dividends payable ¥ - - - ¢ } 77,849 L. 7,849
. Copper price participation T T L T O S S T e T 10 000 - . 10,000
. Current portion of obhgatxon under capital leases - 368 am o 3479 SR TURIRL 3,847
Current ;Lmon of mme closure & site restoration 1,946 - .- 1,946
- ) ' TS T 3,875 77T 29857 T 19 743 25f679 51,932
Senior notes FE S o e - 125,000 125,000
Oblrgatron under capltal leases - - 8,952 - 8,952
‘Obligation on propefties purchased. .. .. .. .. ... .. .- . . S Y 227
Future income and resource taxes - - 19,396 - 19,396
Mine closure and site restoration -~ « .oizic twoavos 11141 e, 44240 oL 716,743,000 T17 - 23,025
Non-controlling interests - 13,827 21,431 - 35,258
4,716 21,186 86,265 151,623 263,790

See accompanying notes to interim consolidated financial statements.
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Consolidated Sfatements of Cash Flow R CUCREEY

- Three months énded -

: See accompanymg notes fo mtenm conso//dated fi nanc:al statements

e

(in thousands of United States doliars) March 31 s
(Unaudlted) L 2005 2004
S T S — 5 3
Operating actlvities e
Net earnings for the period_ ‘ 33,26q', . _26, 634
Non-cash items - ) -
Depreciatior: and amortizatlon 8,451 9 963
- Future income and rescurce. taxes o e © 4,795 - 74,689 .
' Mine closure and site restoration = _ o 786 458
Gain on sale of marketable securities (1,135) e
" Gain on disposal of property, plant and equipment - .-{16) 31
Interest on obligation on properties purchased 9 187
Stock-based compensation 877 90
Non-controlling interests 5,664 4,933
, . e TU R 49,391 46,923
Net change in non-cash working capital items (note 8) (5,584) (6,385)
43807 46,538
Financing activities
Dividends on common shares o (7,849) -
Repayments of capital leases -~ Con e TN T s e (gRT) - - (885)
Payments of non- controllmg lnterests : o . {3,238) . . . (2,754).
Common shares issued - L L9480 0 560
Foreign exchange and other (482) - - - - {503)
(11,067) (3,562)
Investing activities
Payment of 2004 copper price participation (10,000) e e
Property, piant and equipment (352) (1,339)
Mineral property development (1,477) - 5 (255)
Proceeds on sale of marketable securities 1,135 < -
Proceeds on disposal of property plant and equipment- - - - -~——— - 18 70
e il ERCOP o T *{(10,876) (1,524)
‘Increase in ca;éh for the period 22,064 35,452
Cash - beinnmg of peraod . 206,520 ”75 313
) Cash end of penod v | 228584 .

' 110 765
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Consolidated Segmented Information on Cash Flow for the three months ended March 31

(in thousands of United States dollars) e
(Unaudited) - =270 LV L
Pl - Quebrada P
2005 o con ~ Louvicourt “ “Andacollo - —'Blanca :© Corporate Total
$ $ ... 3 3 $
Operatmg activities 1 TETE e e
‘Nét eamings (loss}) 3,424 6,646 45253337 " (2,143) 33,260
Non-cash items 2,375 5,978 -9,883° (2,105) 16,131
Tl RS 5,799 -~ 12,624 *: ..35,216 {4,248) 49,391
;- Net change in non=cash working capital items (624)-: .- (309) -. - .. 429 . (5080) {5,584)
e 5175. - 12,315 35645 - -(9,328) 43,807
Financing activities " - S ' A e
‘! Dividends on common shares cnrne - - (7,849) {(7,849)
% ’Repayments of capital leases o - - (987) - (987)
Payments of non-controlling interests - (3,239) (3,239)
Common shares issued - - - 1 490 1,490
Foreign exchange and other 22 (116) ..'(219)  (169) (482)
22 .(3,355) (1,206) (6,528)  (11,067)
INVesting activities. " . 5o e G T DT T T e
:;.-Payment of copper price pamC|pat|on - - - (10,000)  (10,000)
-—'—”—'Property plant and equipment e e - (292) 47) (13) {352)
Mineral property development - - - (1,477) {1,477)
Proceeds on sale of marketable securities - - - 1,135 1,135
Proceeds on dlsposal of property, plant & equipment 18 - - - 18
T o i i s NOEEER
S P D\ . 18 {292) . . .(47) . (10,355) (10,676)
Intersegment distributions to corporate (5571)  (7,441) ~.(65) 13,077 -
Increase (decrease) in:cash for the period (356) 1,227 -34,327 - (13,134) 22,064
Cash - beginning of period o 461 981 '10,988 194,090 206,520
Cash — end of period 105 2,208 45,315 180,956 228,584
Quebrada~ '~ |
2004 Louvicourt, - - Andacollo . - .- Blanca Corporate Total
$ L _$ i $ $
Operatmg activities - e e - .
Nét earnings (Ioss} . 3,900, 6285 .. 20,151 . (3,702) 26,634
Non-cash items ="’ 2,163 " 5 076 © 13676 (626) 20,289
e - - = © 6,063 +-.11,361° - --33:827 - -(4,328) 46,923
Net change in non-cash workicapltal |tems (3,343) (851) 229 (2,420) (6,385)
_ o 2720 10510 34,056 (6,748 40538
Financing activities oo TR me '
" Repayments of capital leases - Coeden, L (865): . - . (865)
_Payments of non-confrolling interests —~—~ "~~~ -7 (2 550) E "“';(2'0'4) ' - (2,754)
“ Common shares issued’ o o O 560f‘ S 560
Foreign exchange and other ~~ T (28) ”jGZL'" T (343) ~ (68) (503)
¢ , (28) v (2,614) - (1412) ~ - 492 (3,562)
investing activities
Property, plant and equipment - (1,305) (27) (7 (1,339)
Mineral property development - - - (255) (255)
Proceeds on disposal of property, plant & equipment - - 70 - 70
- (1,305) 43 _(262) (1,524)
Intersegment distributions to corporate (2,369) (5,903) 417 8,689 -
{increase in cash for the period 323 688 32,270 2171 35,452
Cash - beginning of period 303 1,205 10,928 62,877 75,313
Cash — end of period 626 1,893 43,198 65,048 110,765

See accompanying notes to interim consolidated financial statements.
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AUR RESOURCES INC.

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS . - A

For the three months ended March 31, 2005.and 2004 . o
(m thousands of United States dollars except where otherwrse noted)_. Lo
\ (Unaudlted) o o

P

3 oae caoe gy M FAR S IR SN i i
- g R [T R

IR

1. "Accountmg prohcres O I SO S
The lntenm unaudlted consotrdated nnancral statements of Aur Resources Inc. (“Aur") have

- been-prepared in-accordance with- accounting. prmcnptes generatty accepted in Canada using

- the same accounting. policies as those disclosed -in note 1.to Aurs-audited consolidated

- - financial statements for the year ended December 31, 2004..~These interim unaudited
- -, consclidated financial statements:shouid be read in conjunction with Aur's audited annual

-consolidated financial statements included in Aur's Annual Repart for 2004,

2. Inventories and prepaid expenses
March 31 December 31
2005 2004
SR BRI SRR B SN $
Cathode copper T 4466' .. 2,183
In-process inventories R 39,314 38,375
Mine supplies - Lo 10,233 10,488
Prepaid expenses ‘ 1,107 1,704
55,120 52,750

The amount of depreciation and amortization ‘capitaiized to cathiode eopper and iri-process
inventories at March 31, 2005 and December 31, 2004 was $6,773 and $6,587, respectively.
The depreciation and amortization in the carrying value of cathode copper and in-process
inventories will be charged to the depreciation and amortization expense category of the
statemem of opeidtions. ‘

3. Long-term copper mventory and other
_ . o March 31 December 31
2.005 . . 2004
, s $ $
Long-term in- process copper lnventory ‘ P 18 747 ST 18,747
o Deferred fnancmg cost - SRR | 259 - 1,322

T . 21,482 21,748
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4. Copper price pdrticipation” i . a0 i iL s o
Teck Cominco lerted (“Teck Commco ) is entltled to a payment of up to $10,000 per year
(or after 2006 or the” repayment of the _senior’ notes, $2,500 quarterly) to 'a maximum of
$40,000, should average yearly (or after 2006 or the repayment of the senior notes,
quarterly) copper prices equai or exceed $1.22 per pound at December 31, 2004, adjusted
for United States inflation untii December 31, 2012. Included ‘i current liabilities at
December 31, 2004 was $10,000 pertaining to this commitment as the actual average
- copper pnce per-pound for 2004 of $1.30 exceeded the:inflation adjusted copper price. The
'$10,000 Was:paid on:January 7, 2005.; Based upon the. actual average copper pnce for the
N first quarter of 2005 and the. period end forward copper price for the balance of the year, the
©. 1. . average copper price for 2005 is calculated.to exceed the inflation adjusted ‘copper price for
#m 2005. Accordingly, .an additional -$10,000liability-to Teck Cominco :has been accrued at
March 31, 2005 with a corresponding increase in property, plant and equipment assets at

Quebrada Blanca.

AL o

5.  Senior notes:

On March 10; 2003, Aur issued US$125,000 of senior unsecured notes (the “Notes”) to a

=" number of U.S. insurance companies. The Notes bear interest at 6.75% per annum, require

semi-annual interest payments and are repayable at any time in whole or in part, subject to

certain specrf ed prepayment premiums based on prevailing interest rates at the time of
. prepayment .

8.. ..-;Share. capltal earmngs per. share and stock-based compensatron

-

(a) |ssued and outstandmg

Three ment:ns;ended‘n)lerch 31

2005 2004
‘ » . ‘Shares * - Amount Shares:  Amount
I Fofiny el # 000's $ #000's $
~ Common shares -~ -—
S Balance — begrnnrng of perrod 94,401 178,269 . 93,849 .. 177,160
L Share purchase options exercised 775 1,490 .~ 2597 560

© " Balance - &nd of period 95176 179759 _ 94108 177720
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(b)  Earnings per common share =™ il a o T

Three months ended

S RN _ . .March 31
S A - 2005 2004
{i) Basic o
Numerator AT L
" Net earnmgs avallable tc shareholders . - R -~ 33,260 26,634
Dencminator (# 000's) . - L
Weichted average number of shares - ___94,869. . 94,007
Basic eamings per share . C - G35 0.28
(ii) Diliited ‘ ’ '
Numerator e
Net earnrngs avarlable to shareholders A ‘ 33,260 @ 26,634
Denommator (# 000 s) S TR LT
Weighted average number of shares 94,869 94,007
Potential issuance of shares from purchase options -~~~ = 777~ 1,294
Potential incremental issuance from stock-based compensation 275 30
95,921 95,331

Diluted earnings per share ' - 0.35 0.28

(c) Stock-based compensation plans

At March 31, 2005, Aur_had one stock-based compensation plan, a common share
purchase optlon plan (thé “Plan”), which is described below. Effective January 1, 2003,
Aur adopted the recommendatrons of the CICA with respect to 'stock-based
compensatlon and commenced to expense stock options granted srnce January 1, 2003
usmg the fair value method.

- The Planz;iS:Jor directors, o‘fﬁcers and senior management personnel of Aur. Options
* under thé Plan are typically granted in such humbers as reflect the level of responsibility
of the particular optionee and his or her contribution to the business and activities of Aur.
_Options granted under the Pian typlcally have a five year term and are typically made
‘-"cumulatrvely exercisable: by ‘the® holders thereof ‘as to a proportronate part of the
' “aggregate’ number “of shares subject to the optron over ‘a specified term. - . Except in
specified ¢ircumstances,” optrons are riot assignable and terrmnate upon thé optionee
ceasing to be employed by or associated with Aur. The ‘terms of the Plan further provide
that the price at which shares may be issued under the Plan cannot be less than the
market price of the shares when the relevant options are granted.

Aur's common shares are listed on the Toronto Stock Exchange and trade in Canadian
dollars (“CDN").
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The following table summarizes information regarding Aur’'s outstandrng and exercisable

common share purchase options as at March 31;.2005: - ST LT
Outstanding Exercisable
o Weighted Weighted
- Range of Weighted average average
exercise ' average exercise -, - exercise
prices months price L price
per share Shares remaining . ._.pershare Shares " per share
Cdn$ #000’s # ~  CDN$ = - # 000 s ~ CDNs$
1.96 to 2.55 295 10 2.1 A 286,‘; B 2.07
3.30 to 3.91 764 34 © 389 39 3.66
4.10 to 5.90 431 43 534 . -.-..170. - 5.06
"6.11t06.75 1,376 57 6.42 _ 527 _ _ 6.43
2,866 1,502

The number of stock options outstandlng at March 31, 2005 represents 3 0% of Aur's issued
and outstandmg common shares. SRR . -

The followmg table summarizes mformatron regardlng Aur's common share purchase options
for the three months ended March 31, 2005 and 2004:

2005 o 2004

oo Weighted =~ = - Weighted

average average

exercise . . . exercise

‘price price

_ Shares . per share . .-Shares  per share
_ ; “#000s . . CDN$ . . #0D0s ~ _ CDN$
" .. Balance - beglnnmg of penod | 2465 . 355 . 2553 . 285
- "Granted ., oo o, W75 643, 100 . 675
- Exercised - ° (774)‘ c 23800 . (2600 0 264
Expired R (25) "~ 1.96

Balance—end of-period 2,866 vow om0 o s:'2,5368 .. 3.05

. ‘on the date of grant using the Black- Scholes optlon pnc;ng mode! wrth the followrng
welghted average assumptions: used for. grants as follows: drvrdend y|e|d of 1 4% (2004
"= 0%), expected volatility. of 42%,. (2004 . 44%), nsk-free rnterest rate of 3. 2% (2004 -
o2 4%) and expected life of 24 months. (2004 ~.36 months) .

o
g
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7.

10.

Other expenses (revenues)
.Three months ended

March 31
2005 2004
$ $
Interest on obligation under capital leases 147 227
Interest and other income (1,476) (630)
Interest and financing costs ' 13 211
Foreign exchange (713} (172)
Gain on sale of marketabie securities (1,135) -
Gain on disposal of property, plant and equipment (16) (31H
Miscellaneous 105 129
- (3,075) (266)
Supplementary cash flow information :
< Three months ended
March 31
2005 2004
$ $
Net change in non-cash working capltal items:
Receivables (2,799) (3,465)
Inventories and prepaid expenses (2,370) 1,796
Accounts payable and accrued Ilabllltles (415) (4,716)
T (5,584) (6,385)
Other information:
Interest paid _ 4,219 4,219
Income, resource and capital taxes paid 4,217 220

Fair value of financial instruments

The carrying amounts of cash, accounts receivable and current liabilities approximate their
fair value due to the short-term maturities of these instruments.

Contingency

In 2003, the Chilean Internal Revenue Service (the “IRS”) issued to CMQB a notice of
reassessment in respect of the deduction of certain components of guarantee fee payments
claimed as expenses by CMQB totalling $3,805, thereby reducing by $3,805 of tax loss
carryforwards that would otherwise be available to CMQB and reassessing CMQB for
withholding taxes of $2,480, mcludmg interest and penalties, relating to the payment of the
guarantee fees to Aur in 2003. It is the opinion of management and CMQB’s legal counsel
that CMQB's income tax filings with respect to the guarantee fees are correct and that the
payment of the guarantee fees does not attract withholding taxes. Should CMQB ultimately
be unsuccessful in overturning the reassessment, Aur would record a pre-tax charge to
earnings equal to its proportionate share of CMQB'’s expense of $2,480, including interest
and penalties. At this time, the outcome of the resolution of this reassessment cannot be
determined and, accordingly, the loss, if any, has not been recorded in the consolidated
financial statements.




